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[Abstract]

The cultural indusiries have been regarded & an atfractive component of the
modern economy that now surrounds us, because they pay relatively well, are
growing rapidly apd have a fraded component thereby rmaking them a part of the
economic base of comrmunities. Now, the culfural industries are emerging as a
highly imporfant and luerafise parf in the world markef, dus fo the industy's
extremne growth rate, increasing compefitiversss and required pace of imovation.
Therefore, a lot of policies and strategic ideas for promoting cultural industries
have been proposed in Korea as well as some developed couptries. Buf there has
been a paify of research docwrmenting local aspect in their recent deselopment

This study aims to analyze the growth and locafional property of the culfural
industries which is the part of the local econary, survey search current sifuations
of culfwe industra complexes in Korea and ofher counfries, and suggest the
promotion strategies of the culfural indusiries by local governments. This paper is
corgisted of 5 chapters.

Chapter 1 s an mirodwtion where the research purposs, scope and
methodalogies are quilined.

Chapter 2 deals with the concept and the characferistics of cultural industries
and recent frend of transformation of eulbural industries. The modern clfural
industries have enlarge their scale and femitory. Especially High-tech culfural
industries such & content-product industry have grown rapidly.

Chapter 3 where deals with fheorefical and erpirical bases on the growth of
alfural industries is divided info two inferrelated sections. The first secfion
explains the recent theoretical fremd on the production systerns of culfural
industries including flexible specalized production system and the resson why the
restructuring of culfwral industrial system has occurred. Moreover, the importance
of agelomeration economy in odfwd industies s apalyzed. Constructing
clster(support system of base of operation) is required fo support the culfural
industries effectively for successiul inmovation and econamic growth. Networking
and clustering has become more imporfant in recent years due fo the changing
nafure of cornpefition in market-based immovation systems. For their suweeess in the



inovation process, culfural companies are becoming more dependent upon
complamentary knowlsdge and lmow-how in compames oter than ther own The
syergy stermmng from the combinaion of cormplementary and  dissinnilar
activifies, and the tecessary @ cope with te dependency upon the environmen,
are the driving forces behind the deseloprent of such co-operafive relaionships,
which incresse the imovativeness and competitiveness of all parficipating parfes.

The next section infroduces the case stadies on various types of confernporary
culfural industrial disfricts, swch as  Silicon Alley in New York, Sheffield™s
Culfural Indusiries Quarter, Tkebuloro and Shibuya Bit Valley in Tolyo, amd
other fypical cases of Denmark and Tfaly. This section also analyze some policy
implications from above cases. Counfries” cluster studies have revealsd need o
redefine the role of the government as facilitator of nefworking, s a catalyst of
dynarmic corparative advanfage and as an institufion builder, creating an efficient
incentive structure to remove systemic and market inefficiencies in swstens of
itmovation.

Chapter 4 attempts fo analyze the current situafions of local eulfural industries
and the fasks of local gowernment for the promotion of these industries. Tn this
chapter some culfwral industries including  mulfimedia content ndustry  are
recogrized o have grown rapidly, and strongly concenfrafed i Seoul
metropalifan area. No industries have been concenfrated in Jeoul area except
them dwing last decade. Parficularly, & further agglomerafion ocous o some
downfown areas in Seoul metropolifan area. Sweh a degres of dustering is iromic
for the sector of the econormy most impregoated by the information revolution,
comparing with the evolufion which in some respects has the capacify fo
anrihilate space and the friction of distance alfogether. Culfural corpanies are
farming the nefworks one another 0 acquite te imovation apd synergy effect in
terms of the fechnology and contents. Buf in Korean case, most recent efforts @
corgiret new culfwral industrial districts have faled Corstructing the new
culfural industrial district effeciually, the closer mvestigation and cormprehension
for the locational characteristics of culfural industries is needed, becase the
growth and spatial property of these indusiries is very unique.

Chapter 5 deals with the questiomaire survey for managers of culfural
corpanies about the problem descripfion, evaluation and policy suggestion
corcerning the development of culfural indusfries. The questionnaire is especially



designed o invesigate the opinion of managers about necessity of culfural
industrisl districts which has funcional mix of manfaciuring and ofher services,
secioral specidization of firms and producfion nefwark constnction. These
culfural companies were surveyed 0 need agglomerafion economy apd hope the
corstruction of a pew culfural industrial district

The last chapter suggests strategic alfernatives and policy directions for the
promotion of culfural industries including industrial art firms as well as the
mulfimedia confert  compames. For this pupose e chapfer affenpis @
cocepiualize the cufwal industial district as new development method of
culfural industrial complex. This study suggests a number of policy alfematives fo
be considered in infroducing the schema of the deselopment of new industrial
corplexes and the redeseloprrent of old cultural industrial estates | for instance,
affraction of small and medivm-sized specialized culfual firms, formation of
production nefworks befween specialized culfwral firms and the related services,
funcional lapd-use mix, diversification of deweloper and redeseloprment scheme,
and subsidies for deselopers and removing or relocating firms and 50 on.
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