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A Study on the Index of Financial Inlusion of Local Financial Institutes

: Focusing on MG Community Credit Cooperatives and Credit Union
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This study evaluates the MG community credit cooperative’s (MG) contributions
to regional finance. MG was compared with the Credit Union, which has similar
goals and characteristics to MG. An index of financial inclusion(IF) was adopted
to measure the contribution to regional finance, which evaluates three areas of
regional finance: (1) the level of bank penetration, (2) provision of financial
services, and (3) considerations to vulnerable groups. Our results show that MG's
IFI score has improved over the past years, but the Credit Unions overall score
was higher. MG performed better than Credit Union only in the financial
penetration area. These results suggest that MG has room to improve its

contribution by providing more financial services to socially vulnerable groups.

[ Keywords: Local Finance, MG Community Credit Cooperatives, Credit Union,

Index of Financia lInclusion, Regional Comparison
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A=+ 0.417 0.451 0.456 0.492 0.475

g (p- AE

A= 0.306 0.311 0.301 0.306 0.294

E-3F94] 0.336 0.341 0.326 0.336 0.322

= 0.283 0.287 0.281 0.282 0.272
A& 0.402 0.405 0.403 0.400 0.384
A 0.417 0.432 0.412 0.437 0.426
o 0.341 0.339 0.324 0.315 0.301
kil 0.316 0.342 0.331 0.345 0.311
GF 0.327 0.318 0.307 0.309 0.310
ikl 0.247 0.255 0.251 0.257 0.245
24t 0.305 0.294 0.254 0.290 0.276
A7 0.260 0.274 0.264 0.267 0.245
il 0.313 0.301 0.301 0.313 0.327
5 0.296 0.302 0.288 0.298 0.278
e 0.188 0.196 0.195 0.192 0.180
Gy 0.226 0.242 0.241 0.247 0.258
A 0.293 0.283 0.271 0.268 0.261
A5 0.137 0.144 0.145 0.164 0.154
k=1 0.220 0.222 0.228 0.229 0.217
A=+ 0.612 0.62 0.597 0.561 0.526
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