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The Principles, Strategies for Reforming the Budgeting and
Accounting System in the Korean Local Governments
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[Abstract]

Considering the changes in the surrounding environment of the public sector in
general, this i1s the time to push a major structural change In the governmental
budgeting and accounting system in Korea. In this context, the budgeting and
accounting systems of the local governments need to be changed to reflect the fair
presentation of the fiscal capacity, position, and performance of a local government
in the macro-level as well as in the micro-level.

This article mainly deals with several topics such as the general direction or
principle, strategy, and the constraints related to the possible introduction of the
double-entry  bookkeeping system based on the accrual basis to the local
government’s accounting system in Korea.

Among other things, this article suggests that the reform of the budgeting and
accounting systems has to be focused on the general enhancement of the efficiency,
effectiveness, and public accountability of the activities of the local governments. To
find out the specific strategies, many topics such as (1)accounting methods and
recognition  criteria, and measurement focus, (2)an introduction of the new
accounting principle, (3)an establishment of the comprehensive fiscal information
systerm, (4)the linkage between the budgeting and the accounting system,
(5)performance measurement, and others are dealt with.

Finally, a couple of constraints to the proposed reform of the budgeting and
accounting systems of the local governments are mentioned. They are (Dthe
structural and techmical problems related to  the employment and the accounting
skill level of a local government, (2)the fundamental difference between the public
sector and the private sector, (3)social costs related to the reform, and (4)obstacles

to the changes in many laws and rules.
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o] IMF, OECDS} 22 = A7|7-8 T4HE A8 FH(fiscal transparency)oll &g+ #
Aol 1xE 1 A T4 B o] AX199R)E = 7hetl AAY B Ugtsol o9 Bx
£ Zo] stz e FAd 758 et ok

A, ARSI AAES] e QTS FAOE ske A JASAAIES] wslFol9 5Y
st W3S A'd BaAe] 9,15}. o= Y ANFES FREEY SAA] Ao RE &
ARZIAEE st oL 43 I7ke0] IAIY Ao R (FR) AT E AHdst
1 Qe Aol of9 HE "‘jﬁilﬂﬂ =S HHS549 Fag FHoE 2tz
gk =8s o)A e 7}*111] A AT daAEE =Yshe FA0 Atk

] APAXGA = Qe M WAF o] YA EARTAEE ALk =
1998FE e SAA= OJ AF3) Al (resource  accounting) AEE, 181 20000d5E
© Al Hresource budgeting) Al=E T=YIZ A= o] U6, wl=re] AAAGAE
& HA FALAFAAE Aes) gto} 19909% spkrol) dE RS A 7 1EH93] Ad
M(GASB  Statement, No. 34)E Fsld FEAFRI(Government-wide  Financial
Statement)ell et WAFIE Ak I AFE AFEHIA(Funds  Financial
Statement)ol] thatd= FHAMEFAE A8ske WAs Adstal U200l IJAAETH =

0,

ARA TR S e dAR0E DD A, 2] B FPYRE 1986378,
JElm APARE 1924RE BRI HEE ARFos =Yan e ST
A3t e, FANES) A3 SRR AP BT BTl 7155 242 9
AN AE om, alitel Bl 24t R wE ool 7128 B457] 3§
Ho ARSI o] o] ol B T WA A S AL k. 53, 3

BUSE O o gel WRPIES B BT AU FAAMIN BasE 74
S7IES A8s 54¢ nolw otk

Tl HYAY, VDAS, T PR FPLYT ANHL Adstn glov, 53
=929 FLAATASE TP BT A A6k 30k ofF S A
1] EARAIS AR A0 AR BEES RIS AT ),

o1k D& A FAR AT 1, A8 A SIS AT 58 2447 4

6) The Stationery Office, Better Accounting for the Taxpayer’s Money, Cm2929, 1998, pp. 1-3.

7) GASB, Statement No. 34 of the Governmental Accounting Standard Board, 1999, pp. 4-9, 29.

8) 23|91e] A FmAtete] W 2000 5€)0l oot ANIAAE HE ] #Ae AU ARdEH], FEE
A S P FR, BRA A4, A S P

9) AFIAGHZR A AAY A, 1999, 3, pp. 8692 ; FH, AGEHMIDMEH, L, 1998) 3
Z3k5ith



TXISXIXIE CARIATIZ=R &Y - - ¢ 13

0] %‘EV*O]E} o I eMe f=e] A= WAPHE (benchmarking)
315, ?ﬂﬂ?’% ol g e ofeliof Al Ze A AF(WIE)Sks 2l dolMs ¢ It

H
AR RA AAAEES BAle) BaFlo] 7|23 B8] P02 RE wFeld) V)%
H2e o2, B4 B Ad U of

3497 JH02 WEAA Llok itk olefd
Ve 2ol 42052 402 53 e AAE FASKE e Do) s Zel, 0|9 pal
slo] cldol WATOIE H8T A9 7 S BAZ 3% ol A71R F UA, oFF B
BIAERA BYEA e 92 BUE 12 ) o] EAlol Histe] e s 29714 4
AN T Zo] HEHT Aol
AAAEA L) AR A2 @A) Ao B8] A0 A A %A
A 872 A71ES ABA P BAE k- FAsH0, o] RAE FFNe Fgs)
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