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<ABSTRACT>

It is argued that the current structure of Korean local tax system has been
designed to support the national development planning policy prevailed in the 60s and
70s. A salient feature of such system is that the tax bases of the national and local
governments are strictly separated so that the national government takes precedence
over major tax bases such as income and consumption. This paper argues that such
system lacks flexibility in handling problems faced by diversified and independent local
governments in the 90s. As a solution, it is suggested that old laws preventing
tax-sharing be scrapped and the national and local governments share the income and
consumption tax base.
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State City(Country) State | County | City | Other | Total
Alabama Bermingham(Jefferson) 4.00 1.00 3.00 8.00
California LosAngeles(Los Angeles) 6.00 1.25 1.00 8.25
Kansas Kansas City(Wyandotte) 4.90 1.00 1.00 6.90
Minnesotax* Minneapolis(Hennepin) 6.00 0.50 0.50 7.00
New Yorkx Yonkers(Westchester) 4.00 250 | 250 9.00
Texas* Austin(Travis) 6.25 1.00 | 0.75 8.00
Washington Seattle(King) 6.50 1.70 8.20

A}F : Significant Features of Fiscal Federalism, Vol.2, ACIR, 19%4.
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