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The Relation Analysis of Local Tax Exemption and Reduction
and the Local Finance Equality
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Local tax exemption and reduction is one of the policy instrument, in that a
taxpayer can be taken a reduction or exempted from local taxation and it is
very similar to a direct subsidy support of the government. As the system,
local government should present the precise budget paper of local tax
exemption and reduction to the council.

The main purpose on local tax exemption and reduction is an expansion of
local finance through the balanced local development. This study analyzed what
levels the local tax exemption and reduction alleviated the unbalanced local
finance. For this analysis, at first, this study investigated on the situation on
the tax exemption and reduction. Second, through the DAD skill, this study
analyzed the inequality level of tax exemption and reduction, local tax revenue
and fiscal capacity index among local governments. Finally the factors and
trends of the inequality level were analyzed.

As a result of analysis, the inequality level of local tax exemption &
reduction was higher than any other index, especially the case of county was
notable. This result implies that the reduction—ordinances of many county
councils are relatively free and the local tax revenues of many counties are

relatively low.

[] Keywords: Local Tax Exemption and Reduction, Local Tax Expenditure Budget
System, Inequality Level, Local Tax Revenue, Fiscal Capacity Index
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! 246 NYHHAT H22H H3Z (S 743)

<3 6> ! AEXIEAION thet EM 200 (200619)

Atkinson
T Entropy Gini

0.5 1.5

2

3

KA 10.34062438 | 0.44151659 | 0.15512874 | 0.37925386 | 0.45983344 | 0.58744237

+ 10.14669427 | 0.28498581 | 0.06685615 | 0.16733513 | 0.20537938 | 0.26657154

HIZEM - 213 | 0.59004314 | 0.57666299 | 0.27829334 | 0.55505841 | 0.63801459 | 0.76895199
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<H 7> KX ohet A2 (2006

Atkinson
= Entropy Gini

0.5 1.5

2

3

KA 10.13870095|0.29709502 | 0.06966665 | 0.20503901 | 0.32405398 | 0.37485747

£ 10.06695025 | 0.20660733 | 0.03390442 | 0.10314891 | 0.17086518 | 0.20269055

HIZEN - 213 | 0.26972561 | 0.38286229 | 0.11870426 | 0.34529412 | 0.51435211 | 0.57292792
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! 248 NyHHAT H22H H3Z (S 743)

A A A A5 BRI i w2 v FdA o o] Aee BEEErt 24
UERaL Stk o= oA AFg AR TA O] AeA Q] Z|el] o g A o] Blo] A
Aoz g ALY Tl FE AL e Aor Addnt. olHd AAE A RE
= ddel] HH, AR EA f EH TS A BB 59 60.2%S AASHL om AR A
FEHTEE 38.2%F AA st glo] BlHA - AR BHFEE A, &, AR T 7H
EYeEEGE AXTA Yol EEe=rt o A Ao ® YEigth a2y o3 Aate
28 A A o] B T=A 7 AR DA Y] S T EAFET vl WA Al 9f AR RE
o o BRI vl w2 A Aok AA A o] B R ¥ 2 9uE = 7
A= Aotk
<H 8> ARXITHAIZ KIZAl HIAL - 28891 entropy ol 2t (20061)
- N RxIE 2t
22 | m gEss kué’z'yf;" 285 285
GE(0), log(1/X;)
A 0.3658536 0.19632669 -0.1805182
> 0.4195122 0.24753029 0.5806920
A5 7 0.2146341 0.05789233 -0.0687494
B | 0.8331706 1.0000000 0.50174931 0.3314243
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7] S8l 2 AellMe A2 g BHAI A8 (GIS: Geographic Information System)S ©]-8
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